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ASSETS
CURRENT ASSETS

Cash - OneStar Long Distance
Petty Cash

Accounts Receivablae

NHotes Roceivable
Prepayments

TOTAL CURRENT ASSETS
PROPERTY & EQUIPHENT

Land
Leasehold Improvements
Accumulated Deprec-Leasehold
Switch
Accumitlated Deprac~-Switch
Offlces
Accumulated Deprec-dffilces

TOTAL PROPERTY & EQUIPMENT

OTHER LONG TERM ASSETS

Excess of Cost~Assets Acquired

Acguisition Costs

Amortiz, Acauis. Cost

Customer Base

Amcrtization of Customer Base

Hotes Receivable

Interest Receivable

Deposits

Installation Costs
Amortization Install. Cost

TOTAL OTHER LOWNG TERM ASSETS

TOTAL ASSETS

2,694,688.91
150.00
7,0%9,211.28
1,812,995.00
58,387.57

11,605,432.76

.a0
221,4%91.21
38,903.88-
7.120,114.36
2,708,272.35~
4,921,314.11
1,585,844.36~

7,929,899.11

.00
373,067.57
971885;28'
8,79%,240,21
2|263|763.03'
1,186,592.63
.00
61,647.14
1,400,061,26
1,060,519.72~

8,392,440.78

27.,927,772.65

OneStar
Balance Sheet
For 11 Periods Ending 11/30/00
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Revenues

Cost Of Services

GROSE PROFIT

Selling Expenses

General & Administrative Exp

Operating Expenses

OPERATING INCOME

Other Income

Alloc of Corporate Expaenses

EBIDA

Int, Deprec, and Amort

NET INCOME/LOSS-

GneStar
Statement of Operations Combined
Current Period
For 11 Periods Ending 11/30/00

X of
Total Company Sales

4,996,611 100.800
3,072,916 £1.500
1,923,695 38.500
297,054 5,945
1,381,631 27.6581
1,678,685 35.596
245,010 4.904
68,582 1.373

0 .,000

313,592 6§.276
533,053 10.668
219,461~ 4.392-
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Balance Sheel

For the 12 Months Ending. December 31, 20611

Jan-01 Eeb-01 Mar-01 Apr-01 May-0% Jun-01 Jul-01 Aug-01 Sep-01 Q¢l-01 Noy-01 DRec-01
ASBETS
Cash 088,675 765,664 408,206 415,992 416,171 432,040 432,991 438,415 443,874 446 508 452,900 456 843
Accounts Receivahie 12093810 10,408,055 0,298,655 10,883,508 10,986,600 10,880,917 10,783,446 11,200,075 11,384 082 11,492,276 1,678,628 11,700,112 11,9063, 314
Olher Curent Assets 1,937,335 1,937,335 £,937,235 1,937,335 1,937,335 1,837,335 1,937,235 1,937,335 1,937,335 1,937 335 1,937,315 1.937.,23% 1,037,330
Tolal Current Assets 16,729,470 13,334,065 13,001,651 13.230,050 13,338,927 13,236,423 13,152,821 13,670,402 13,759,840 13,873,485 14,062,554 14,179,347 14,294 408
PP&E 8,568,044 9,493,547 9,313,752 11,117,290 10,920,829 15,742,462 15,504,006 15,295,729 15,087,363 17,181,250 16.945 154 16700040 16472 (45
Qther & Goodwil 11,263,491 8,891,099 8,542,707 B.634,315 8,285,922 40,627,245 40,450 567 401,458,567 40,458,567 40,458,567 401 458,567 40,458,567 40,158 567
TOTAL ASSETS 37,661,005 31718711 30,858,111 32,981,655 32,546,679 G9,576,131 69,115,484 69,324,699 60,305,770 71651301 TIAGR2TS 71,246,964 71,226,010
LIABILITIES & EQUITY
Accounts Payalle 22,389,136 21,185,123 200,976,002 20,499,356 17.9A7.G69 16,797,101 16,051,174 16,450 910 16.413.4G0 16,209,460 16,400,414 16,255,172 16.0U8,518
ST-Duti 19,815,893 10,468,386 10,470,225 10,972,326 9.226,424 T.401,814 8.706,815 8,615,288 8,519,967 B.ALT.6AS B.204,278 81760482 B.O71.083
Tolal Cutrenl Liabilitles 42,205,029 31,653.509 21,446,237 31,471,682 27,214,093 24,198,915 24,757,907 25,066,198 24,933,427 24,707,095 24,694,697 24,434,154 24,169,621
Long Term Delnt 20.626.035 26,884,776 26.964 668 29,535,326 31,465,561 29,001,380 27,749,226 27,311 572 27.026.274 28993 583 286040015 28,228,951 27042 458
Stockholrter's Equily [FEROEEE  (26.819,574)  (27,552,794)  (2B.085352) (26.132,975) 16,375,836 16,608,272 16,866,929 17,337,068 17,812,632 18, 167,51 18,643,840 19,215,930
TOTAL LIABILITIES & EQUITY 37,661.005 31,718,711 20,858,111 32,981,655 32,546,679 69.576,1314 69,115,104 69324699 GO 0L 770 ARG NN T1LAGG270 TG, 9G4 2,00
J Buse
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LIABILITIES & EQUITY
CURRENT LIABILITIES

Accounts Pavable

Accrued Expenses

Note Payahle - ONB - 7 Million
current Portion aof LY Debt
Curr Portion Accr Agent Bonus
Notes Payable -~ Short Term

TOTAL CURRENT LIABILITIES
LONG TERM LIABILITIES

Leases

Current Portion LT Debt-Leases
Curr Portion Accr Agent Bonus
Accrued Agent Banus

Notes Payable - ONB 7 Million
Notes Payable - ONB

Notes Payable - Investors
Accrued Interest - 5&7 YR N/P
Current Portion LT Debt-Hotes

TOTAL LONG TERM LIABILITIES

TOTAL LIABILITIES

SHAREHOLDBERS EQUITY

Common Stock

Stock Subscription Recelvable
Paid In Capital

Treasury Stock

Shareholder Distributions
Shareholder Distribution - L/T
Retained Earnings

Current Year Profit/Loss

TOTAL SHAREHOLDERS EQUITY

TOTAL LIABILITIES & EQUITY

16,538,859.14
1,234,735.25
.00
3,931,067.57
261,194.04
1,873%,625.56

25.839,481.56

4,884,8235.21

3,931,067.57-

261,194.06~-
300,538,646
6,187,499.98
.00
5,220,785.44
808,641.13
.00

gnesStar
Balance Sheet
For 11 Periods Ending 11/30/00

13,210,026.81

37,049,508.37

24,198,943 .48
3,221,796.00-
2,474,714.95
1,634,775.00-

)
3,302,638.57-
26,154,722.88~
4:031.559.7“"

2.121,735.72~-

27,927,172.65
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Income Statemen
For the 12 Months Ending: December 31, 2001

Jan-01 Eeb-01 Mar-01 Apt-01 May:01 Jundy Jul:01 Aug:01 Sep-01 Ogl-01 Noy-01 Dec-91 , -y L b
Revenus 6,144 927 B.OGG.7B4 A 484536 8559173 8,182,685 8,413,063 ATIDGSS BHAZ094  BO19370 0062473 B1396  S21NA30 . 104,018 928 100.0%
cort 5.422.669 5370304 5629312 5665491 5479972 5.384 305 5550766 5.556.AG5 5554796 5625051 5649124 5688575 66,536,200 84.0%
Gross Prohl 2.722.258 2696480 2855225 2B926R3  1,002,71] 3.028,758 JAGNBE9 3285220 J3IGASTN 3427422 IAB2 270 1522.2%% 31,430,755  J8.0%
Selling 688,368 685,826 698,813 556.856 554,309 552.2G6 571,570 584 972 593,131 604,586 612,798 621,018 7,326,608 7.0%
General A Adinwsustealive 1849289t 2,030,539 1905475 1.642,886 1,630 941 1.620,519% 1,699,720 1.732.874 1.750,8950 17013610 1,802 GG 182407) 21,264,901  20.4%
Trlal SGEA Expunse 2511258 2.716.264 2,604 291 2,199,742 2185343 2.172.786 2273290 2317846 2344082 2388950 2415494 2.442.0M 28,591,537 27.5%
EBITDA 190,999 {19,885) 250,934 692,941 B{7,370 855,972 877,599 967,302 1,020,402 1038472 1,066 TFT 1,080,164 8,839,219 B.5%
Olher Inceme 87347 B6.978 86,599 87,436 122,621 122 561 90,212 BD.G32 89 248 B9 342 88,965 88,590 1,429,511 1.1%
lvleras| Expense 382,456 367.548 382,436 357,013 357.256 37.910 336 066 34207 352.749 353,754 350,223 345873 4,258,501 4.1%
Cash Flow {104,110} {300,454) {44,904} 423,362 582,118 640,624 611,745 122,798 756,991 774,060 a0%, 519 821,681 5.7110,249 55%
Depreciation/Amoitizalion 527.889 526.187 544 854 544 854 A77.044 377.044 208 366 208.366 236,105 236,105 236105 736,105 4,261,023 41%
Ni Belore Taxes (631,999) (828,641)  (589,757)  (121,490) 205,691 261,579 423,379 514,431 520,887 517,955 569,415 585,776 1,448,225 1.4%
Taxes - 16% {63,9568) {95.421) {57.199) 17,723 21,881 3,143 29722 44 291 45,323 48.054 53.088 55.706 110,151 0.1%
NI Before Extraordinary lems {568,041) {733,220}  {52,558) (139.214) 183,810 232,436 393,657 470,141 475,563 499,901 516,327 530,070 1,318,972 1.3%
Cannt £ rlamarnnary s (Meel of 1ax) 773,525 - 500.000 825000 2,090,525 2.0%
HI Alter Extracrdinaty Hems (nel of 1a;i 205,484 {733,220} (532,558} 360,786 1,008,810 222,438 393,657 470,141 475,563 489,901 516,327 530,070 3417397 1.3%
Foplnole.
Plnase sea detailed schedules for breakdown of SGAA and COT Savings
Othear Income is comprised of the following components: Customer Servica Charges (OSLD) and inlerest Incoma (OSLD & NWO)
Gam -Extraordmary llerns = Extinguishment of Debt lrom tha folowing (NWO) vendors: {1) Qwest -3773.525; (2) Global Crossing -$825,000; and (3) Verizon -$500 000
Interest Expense Savings arg delailed on e “Breskdown of Inlerest, Deprecialion, and Other” spreadshesl.
Summary: I
Yeur Reyenue Increase Local/Dala as a % of T. Revenue®
2000 102,860,745 Year %
2004 104,016,986 1.12% 2001 30.0%
2002 120,965,932 16.29% | 2002 45.0%
*Projecled
JHRuse
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ONESTAR LONG DISTANCE, INC.

FINANCIAL STATEMENTS

11/30/00




ASSETS
CURRENT ASSETS

Cash -~ OneStar Long Distance
Petty Cash

Accounts Receivablae

Notes Receivable
Prepayments

TOTAL CURRENT ASSETS
PROPERTY & EQUIPMENT

Land
Leasehold Ymprovements
Accumulated Deprec-Leasehaold
Switch
Accumulated Daprec-Switch
Dffices
Accumulated Deprec-Ufficas

TOTAL PROPERTY & EQUIPHENT

OTHER LONG TERM ASSETS

Excess of Cost-Assets Acquired

Acgquisition Costs

Amortiz. Acquis, Cost

Customer Base

Amortization of Customer Base

Notes Receivable

Interest Receivable

Deposits

Installation Costs
Amortization Install, Cost

TOTAL OTHER LONG TERM ASSETS

TOTAL ASSETS

2.,694,688.91
150.00
7,039,211.28
1,812,995.00
58,387.57

11,605,4%2.76

.00
221,491.21
38,903.p8-
7,128,114,.36
2,708,272.33~
4,921,514.11
1,585,844,36-

7,929,899.11

.00
373,067,.57
97,885.28-
8,793,240.21
2,263,7635.03-
1,186,592.63
.a0
£1,667.164
1,400,061.26
1,060,519.72~

8,392,440.78

27,927,772.65

OneStar
Balance Sheet
For 11 Periods Ending 11/30/00




LIABILITIES & EQUITY
CURRENT LIABILITIES

Accounts Payabla

Accrued Expenses

Note Payable - OMB - 7 Million
Current Partion of LT Dabt
Curr Portion Accr Agent Bonus
Notes Pavable - Short Term

TOTAL CURRENT LIABILITIES
LONG TERM LIABILITIES

Loases

Current Portion LT Debt-lLeases
Curr Portion Accr Agént Bonus
Accruad Agent Bonus

Hotes Payable ~ ONB 7 Millien
Hotes Payable -~ ONB

Hotes Payable ~ Investors
Accrued Interest - BAT YR N/P
current Portion LT Debt-Hotes

TOTAL LONG TERM LIABILITIES

TOTAL LIABILITIES

SHAREHOLDERS EQUITY

Commaon Stock

Stock Subscription Racelvable
Paid In Capital

Treasury Stock

Shareholder Distributions
Shareholder Distribution - L/T
Retailnad Earnings

Currant Year Praofit/Loss

TOTAL SHAREHOLDERS EQUITY

TOTAL ({IABILITIES & EQUITY

Wl e —

16,53%6,059.14
1,234,735.25
.00
3,931,067.57
261,194.04
1,873,625.56

23,839,4B81.55

4,884,823.21

3,931,067.567-

261,194.04-
300,538.66
6,187,499.98
.00
5,220,785.44
808,641.13
.00

13,210.,026.81

37.049,508.37

24,198,943 .48
3.,221,798.08~
2:474,714.95
1,034,775.00-

.00
3,302,538.57-
24,154,722.88-
41081:559.70“

9,121,735.72-

2¢,927.772.65

OneStar
Balance Sheet
For 11 Paeriods Ending 11/30/00D

Page

2




OneStar Page 1
Statement of Operations Combined
Current Period
For 11 Periods Ending 11/30/00

X of
Taotal Company Sales

Revenues 4,996,611 100.000
Cost Of Services 3,072,916 61.500
GROSS PROFIT 1,925,695 38.500
Selling Expenses 297,054 5.945
General & Administrative Exp 1,381,631 27.651
Operatinpg Expanses 1,678,685 33.596
OPERATING INCOME 245,01¢ q.904
Other Income 68,582 1.373
Alloc of Corporate Expenses 0 .000
EBIDA 313,592 6.276

Int, Deprec, and Amort 533,053 10,668

HET INCOME/LOSS- 219,461~ %.392-




dneStar Page 1
Statement of Operations Combined

Year To Date
For 11 Periods Ending 11/30/00

% of
Total Company Sales

Revenues 66,652,977 100.000
Cost DOf Services 39,977,949 ' 61,835
GROSS PROFIT 24,675,028 38.165
Selling Expenses 5,040,274 7.796
General & Administrative Exp 19,335,434 29.906
Operating Expenses 24,375,708 37.702
QPERATING IMNCOME 299,320 L 463
gther Incoma 1,467,731 2.270
Allocation of Corp Expenses a .000
EBIDA 1,767,051 2,733

Int, Deprec, and Amort 5,848,612 9.04¢8

NET INCOME/LOSS- %,081,561- 6.313~




03,01:01
4:13pm

ASSETS
Cash

Accounts Receivable
Unbilled Receivables
Allowance For Bad Debts

Net Accounts Receivable

Inventory
Prepaid Assets

Current Assets

Net Property Flant & Equipment

Intangible Asset - discount Star Bank loan
Accum Amort [nterest - discount Star Bank Loan

Deposits
Acquisition Costs Net

TOTAL ASSETS

Network One
Balance Sheets

11/36/00 12/31/060

$55,969.04 $43.155.52
5,277.682.73 5,013.146.99
191.645.98 191.645.98
(600.042.37 (487.645.79)
4,869,286.34 4.717,147.18
360.50

65.952.75 50.513.24
4,991.208.13 4.811,176.44
1,820,690.36 1,924.600.13
332,982.00 332.982.00
342,230.45) (342.230.45)
245,015.67 246.015.67

3,001,258 31

$10.048.924.02

3,001,258.31

$9.973.802.10

LIABILITIES AND SHAREHOLDERS' EQUITY

Accounts Pavable

Accrued and Other Liabilities
FCC funding and PICC liabilities
Sales & Excise Taxes Payable
Deposits from Customers
Revolving debt Star Bank

Current Portion of Long-Term Debt

Total Current Liabilides

Dividends Pavable
Leases Pavable

Other Long-Term Debt
Notes Payable

Less Current Portion

Long-Term Liabilities

Total Liabilities

55.669.264.3%9 $3,378,139.87
2,584,298.84 2,323,812.62
164,151.24 226.284.81
391.345.14 402,517.07
20,805.82 20,805.82
9,348,784.80 10,082,636.62
5.957.5330.80 5.957.330.80
24,135,981.03 24,891,547.61

1,380,000.00

1.380.000.00

318,918.37 374,203.23
363,183.84 348,986.70
3,138,620.04 4,938,620.04
(5.937.330.30) (5.937.330.80)
1.263.391.43 1.104.479.19
25.399.372.48 25.996,026.80

Equity (14.184,740.32) (14,184,740.32)
Year-to Date Income (Loss) (1.165.708.1:9) (1.837.434.38)
Shareholders' Equity (15,350,448.16) (16,022,224.70)
TOTAL LIAB AND EQUITY $10.048.924.02 $9.973.802.10
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EBITDA
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